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the urging of many in Congress, PL 116-139 also changed the definition of a credit union in
Division A, Section 101 (d) (xii), and defined credits unions as including a “state credit union,” as
defined in Section 101 of the Federal Credit Union Act. This by definition includes all privately
insured credit unions.

As additional background, credit unions operated from 1935 to 1971 absent any form of deposit
(share) insurance. In fact, the earliest forms of deposit insurance for credit unions date back to
1958, and they were private, state-approved programs. With the passage of Title Il of the Federal
Credit Union Act in 1970, however, the National Credit Union Share Insurance Fund (NCUSIF) was
created to insure all federally chartered credit unions, while providing federal share insurance to
those state-chartered credit unions electing to be federally insured. It is important to note that
under Title Il of the Federal Credit Union Act, state-chartered credit unions are not required to
be federally insured, and are permitted to have other forms of state-approved deposit (share)
insurance, such as ASl. ASl is currently the only insurer of this type in America and is insuring
state-chartered credit unions whose individual members democratically voted to be privately
insured.

Further, the Federal Reserve’s request for information notes a “recent uptick” in “non-
traditional” charters and an increase in “novelty inquiries” as the driving forces behind the need
to revisit its process for handling account and services requests.

ASI contends that privately insured credit unions are neither “non-traditional”
financial institutions nor do they represent “novelty inquiries” to the Federal
Reserve. As a result, they should not be singled out as other than a state-
chartered credit union following the laws of their respective states, like any
state-chartered, federally insured credit union would. State-chartered credit
unions have been operating for 100 years, and many have been privately insured
for almost 50 years. This clearly does not constitute a “recent uptick” in “non-
traditional” charters.

The Board has also set forth six key principles for use in determining an applicant’s access to its
accounts and services, which we believe our insured institutions conform to; they include:

1. ASl-insured credit unions are already eligible to be members of the Federal Reserve Bank.
In fact, many are currently members and have enjoyed the services provided by their
respective Reserve Banks for years.

2. Points two, three and four of the Bank’s request inquire as to the potential undue risk an
applicant may pose to their respective Reserve Bank, the nation’s payment system and
the stability of the financial system as a whole. Our institutions pose no risk to any of
these three subjects, since they are relatively small in size. As evidence, privately insured
credit unions range in size from under 1$ million to $1.5 billion in total assets, with the
average-sized privately insured credit union reporting total assets of $170 million as of
December 31, 2020.






